APPROVED
by the Board of Directors, IDGC of North-West
as of 17 December, 2008 (Minutes No. 38/6)
REGULATION
ON ARRANGEMENT OF SALE OF NON-CORE ASSETS
IDGC OF NORTH-WEST
Gatchina
2008
CONTENTS
1. GENERAL PROVISIONS......... ………………………………………………………………………………….3
2. THE PRINCIPLES AND THE ORDER OF ARRANGEMENT OF SALE OF NON- CORE ASSETS…....3
3. THE PROCEDURE OF DECISION-MAKING ON DEFINITION OF THE WAYS OF SALE
OF NON-CORE ASSETS........................................................................................................................................... 4
APPENDIX 1. THE LIST OF THE INFORMATION THAT IS TO BE REFLECTED IN THE NOTICE ABOUT SALE OF NON-CORE ASSETS......................................................................................................... ……6
APPENDIX 2. STANDARD REGULATION ABOUT ARRANGEMENT OF THE SALE NON-CORE ASSETS AT THE AUCTION..................................................................................................................................... 9
APPENDIX 3. STANDARD REGULATION ABOUT ARRANGEMENT OF THE SALE NON-CORE ASSETS THROUGH A PUBLIC OFFER.............................................................................................................. 16
APPENDIX 4. STANDARD REGULATION ABOUT ARRANGEMENT OF THE SALE OF NON-CORE
ASSETS WITHOUT ANNOUNCING THE PRICE...............................................................................................20
APPENDIX 5. THE PROCEDURE OF INFORMATION SUPPORT OF THE SALE OF NON-CORE ASSETS WITH PARTICIPATION OF A LIMITED CIRCLE OFAPPLICANTS........................................... 25
APPENDIX 6. REQUIREMENTS TO THE CONTENTS OF THE MINUTES ABOUT THE SALE RESULTS.............................................................................................. …………………………………………..26
1. General provisions
1.1. The present Regulation defines the procedure of arrangement of sale of non-core assets belonging to IDGC of North-West, fixes the ways of sale and the requirements to the information support of the sale.
1.2. The main abbreviations used in the present Regulation:
Agent - a specialised organisation that renders services in sale of the Company's assets.
Non-core assets - the Company's property (fixed assets, objects of incomplete construction) that are used for production, transmission, dispatch and distribution of the electric and thermal energy and the Company's shares, issue securities convertible in shares, shares in the authorised capitals of the organisations that are not engaged in the manufacture, transmission, dispatch, distribution and sale of the electric and thermal energy
Company - IDGC of North-West.
Applicant - a legal or physical person that wishes to acquire non-core assets.
Seller - the Company that owns non-core assets that are to be sold.
The authorised body of the Company - the Board of Directors, the Management Board or the General Director of the Company authorised under the Articles of Association or other executive documents of the Company to make decisions on fulfilment of the transaction.

2. The principles and the order of arrangement of sale of non-core assets
2.1. In the course of preparation of the decision on the sale of non-core assets, the Company should make an estimation of their market cost according to requirements of the legislation of the Russian Federation and other executive documents of the Company.
2.2. The sale of non-core assets with a market cost of over 1 million roubles should have a competitive character and may involve an agent.
2.3. In order to maintain the principles of openness, publicity and competition, the results of the sale of non-core assets shall be published in the local and, if necessary, in the federal mass media and on the official sites of the Company and JSC "IDGC Holding". The list of the information that is to be reflected in the notice is presented in Appendix 1 to the present Regulation.
2.4. Decision-making on the sale of non-core assets of the Company is in the competence of the authorised body of the Company.
2.5. The sale of non-core assets of the Company is carried out by the following ways:
− sale at an auction with the initial price equalling the market cost;
− sale through public offer with the price of the initial offer equalling the initial price of the auction recognised as invalid and the floor price of the offer equalling 50 percent of the price of the initial offer;
− sale without announcing the price when the non-core assets may be sold under the highest price proposed by the applicants.
2.6. The sale of non-core assets at an auction is carried out according to the standard regulation set out in Appendix 2 to the present Regulation.
2.7. If the sale of non-core assets at the auction did not take place because the agent violated the requirements of the operating legislation and the present Regulation, the Company shall hold a new auction under item 2.6 of the present Regulation with attraction of another agent

2.8. If the sale at the auction did not take place due to the absence of the buyer, the non-core assets shall be sold through a public offer according to the standard regulation set out in Appendix 3 to the present Regulation.
2.9. If the sale of the non-core assets through the public offer did not take place because the agent violated the requirements of the current legislation and the present Regulation, the Company shall hold a new sale through a public offer under item 2.8 of the present Regulation with attraction of another agent.

2.10. If the sale through a public offer did not take place in the absence of the buyer, the non-core assets shall be sold without announcing the price according to the standard regulation set out in Appendix 4 to the present Regulation.
2.11. If the sale of non-core assets without the price announcement did not take place because the agent violated the requirements of the current legislation and the present Regulation, the Company shall hold a new sale without the price announcement under item 2.10 of the present Regulation with attraction of another agent.
2.12. In the presence of the restrictions established in the legislation of the Russian Federation or in case of acceptance by authorised body of the Company of the corresponding decisions, the sale of the non-core assets shall be carried out with participation of a limited circle of applicants. The procedure of the information supply of sale with participation of a limited circle of applicants is presented in Appendix 5 to the present Regulation.
2.13. The decision-making on application of the ways of the sale of the Company's non-core assets provided in the present Regulation is in the competence of the authorised body of the Company.
2.14. The decision-making on a new sale or on application of different ways of sale of non-core assets provided in the present Regulation is carried out on the basis of the agent's report   about the results of the sale prepared according to the requirements set out in Appendix 6 to present Regulation.
2.15. In exceptional circumstances connected with changes in the position of the market, the Company may make a decision on carrying out of a regular auction at any stage of the sale.

3. The procedure of decision-making on definition of the ways of sale of non-core assets
3.1. To execute the decision of the authorised body of the Company, the division of the Company responsible for sale arrangements shall arrange the sale of non-core assets at an auction, with possible involvement of an agent.
3.2. If the sale did not take place due to the absence of the buyer, within ten working days from the day of the failed auction the division of the Company responsible for sale arrangements shall prepare on the basis of the agent's
 report on the auction results a draft decision on the sale through a public offering or on a new sale of non-core assets at the auction.
3.3. The authorised body of the Company shall examine the draft decision in a prescribed manner.
3.4. To execute the decision of the authorised body of the Company, the division of the Company responsible for shall arrangements  shall; organise sale through a public offer or  a new sale of non-core assets at an auction, with possible involvement of an agent.
3.5. If the sale of non-core assets through a public offer did not take place due to the absence of the buyer, the Company, on the basis of the agent's report (see reference 1) on the sale results, in the procedure specified in subitem 3.2 and 3.3 shall prepare the draft decision on the sale without announcing the price or a new sale of non-core assets through a public offer or at an auction.
3.6. To execute the decision of the corresponding management body of the Company, the division of the Company responsible for sale arrangements shall organise a sale without announcing the price or a new sale of non-core assets through a public offer or at auction, with possible involvement of an agent.
Appendix 1. The list of the information that is to be reflected in the notice  about sale of non-core assets

1. General information
1.1. Name of the seller.
1.2. Type and the main characteristics of the sold property.
1.3. Location of the sold property, the terms of its survey or first examination.
1.4. Information about property encumbrance.
1.5. Additional information about the issuer, if the sale subject is securities.
1.6. Name, address and contact phones of the agent
.
1.7. Address to which applications should be sent (with indication, if necessary, of the floor number, room number, phone number and the time of reception).
1.8. Start and end dates (date, time in hours and minutes) of reception of applications with attached documents.
1.9. Address of the place where the sale shall be hold (where its results shall be summed up).
1.10. Address of the place where the applicants may study the documentation necessary for participation in sale, in particular, with the application form, requirements to the applicants for official registration of papers, the purchase-and-sale draft contract and other information or to send the letter of inquiry on reception of the necessary documentation.
1.11.List of the main documents sent by the applicants for participation in the sale:
a) the application form for participation under the form approved by the agent;
b) other documents depending on the way of sale (subitem 2.6 and 4.2 of the present Appendix).
1.12. The list of additional documents attached to the application submitted by legal bodies:
a) notarially certified copies of constituent documents;
b) notarially certified copies of certificates on registration of the legal person and about
its registration in a tax body;
c) the documents assured by the applicant confirming appointment to the post (and
the term of service) of  persons entitled to operate on behalf of the legal person without the power of attorney;
d) the accounting balance (forms No.1 and 2) for the last accounting date (or during the  existence of the legal person) assured by the organisation;
e) the written decision of the corresponding management body of the applicant that authorises acquisition of property, if  required under the constituent documents (originals);
f) consent of the federal (local) antimonopoly body to acquire  property in cases established in the  legislation of the Russian Federation or a document that confirms the notification of the antimonopoly body about the applicant's wish to acquire property.
In need of additional information about the applicant, the list of documents may be expanded by the seller or the agent.

1.13. The list of additional documents attached to the application submitted by physical persons:
a) a copy of the passport or copy of another identification card;
b) notarially certified consent of the husband/wife to transaction fulfilment  in cases provided in the legislation of the Russian Federation.
Businessmen without qualification of a legal person shall additionally present the following documents:
c) a notarially certified copy of the certificate on registration of the businessman;
d) a notarially certified certificate on registration of the businessman in a tax treatment body.
In need of additional information about the applicant, the list of documents may be expanded by the seller or the agent.
1.14. The procedure of selection of the buyer.
2. Additional information presented at the auction sale
2.1. Date and time of the auction.
2.2. Form of the auction - the way of submission of price offers (closed or open).
2.3. Initial price of property.
2.4. Stage of the auction (in an open price offer).
2.5. The amount and term of payment of the deposit, necessary requisites of the agent and other provisions of the deposit contract defined by the agent as terms of participation in the auction.
2.6. List of the main documents submitted by the applicants for participation in the sale:
a) Offer at the price of acquisition in writing with indication of all sums in numbers and words, sealed in a separate envelope (in a closed price offer);
b) Copy of payment commission with a mark made by the bank about the execution that confirms payment by the applicant of the fixed sum of the deposit on the settlement account of the agent on account of maintenance of payment of the acquired property.
2.7. The notification that only the auction participants  that have the right or documentary issued powers of signing of the report on the results of the auction (in the open price offer) may take part in the auction..
2.8. Date of recognition of the applicants as the auction participants.

3. Additional information provided at sale through a public offer
3.1. Notification on the duty of the seller to conclude the contract of purchase and sale of the property with any applicant whose application will be registered as first.
3.2. Price of the initial offer of the sold property.
3.3. Stage of the price fall down, period of the price fall down, cut-off price.
3.4. Notification that the application to participation in the sale shall be examined only if sent by the person entitled to conclude a purchase-and-sale contract on the day of registration of the application.

4.  Additional information provided at a sale without announcement of the price
4.1. Date and time of the sale summarising.
4.2. List of the main documents submitted by the applicants for participation in the sale:
a) Offer at the acquisition price in writing with indication of all sums in numbers and words, sealed in a separate envelope.
4.3. Date of recognition of applicants as sale participants.

Appendix 2. Standard regulation about arrangement of the sale of non-core assets at the auction
I. General provisions
1. The present Regulation defines the procedure of arrangement of sale of non-core assets of IDGC of North-West (the 'property') at an auction.
In case of sale without attraction of the agent, its power shall be carried out by the seller.
2. The seller shall:
a) on the basis of the report on property evaluation made according to the legislation of the Russian Federation about evaluation activities, define the initial price of the property sold at the auction (the 'initial price') equalling the market cost;
b) define the form of carrying out of the auction (with an unlimited number of participants (open) or with a restricted circle of applicants (closed));
c) provide conditions for survey of the sold property or first study of this property;
d) provide information about the issuer in case the sale subject is securities;
e) provide assignation to the winner of the auction and make other actions provided in the purchase-and-sale contract;
f) define the main terms of the purchase-and-sale contract, except for the price that will be defined at the auction.
3. The agent shall:
a) create the commission on the auction carrying out (the 'commission') and confirm its structure. The commission cannot consist less than of three members. The general number of members of the commission should be odd;
b) define the form of carrying out of the auction (closed or open price offers);
c) define the place, start and end dates of reception of  applications and the place and date of the auction;
d) define the amount, term and conditions of payment of deposits by applications and conclude deposit contracts with them;
e) define the amount of increase of the initial price of property (the 'auction stage') established in the form of a fixed sum of  no more than 5 (five) percent of the initial price that will not change during the whole auction (in the open price offer);
f) provide the preparation of the documentation necessary for carrying out of the auction, including the application form, the form of the price offer  (in the closed price offer), the text of the contract of the deposit, the form of the log-book of applications, the form of the report of the applications acceptance, the form of the notice of the applicants recognised as participants of the auction that were not allowed to take part in the auction, forms of the minutes about the results of the auction and he text of the purchase-and-sale contract;
g) In case of carrying out of the auction with an unlimited number of participants, organise the preparation and publication of the notice on its carrying out in the local and, if necessary,  federal mass media on the official sites of JSC "IDGC Holding" and the Company not later than within 30 (thirty) days from the auction carrying out;
h) In case of carrying out of the auction with participation of a limited circle of applicants, organise the publication of the announcement of sale. After reception from applicants of the information on their interest in property acquisition, dispatch them in an individual order the notice by mail with the assurance of receipt about the auction carrying out not later than 30 (thirty) days prior to the auction carrying out;
i) inform the applicants about the conditions of acquaintance with the sold property;
j) provide conditions for study by the  applicants of the documentation necessary for carrying out of the auction, the requirements about its registration and dispatch of the documents to applicants under their letter of inquiry;
k) make calculations with the applicants and participants of the auction on reception and returning of the deposits;
l) accept from the applicants applications for participation in the auction and documents attached to them under the inventory made by them, including price offers (in the closed price offer) or decline their applications;
m) check the correctness of registration of the applications presented by applicants and documents, define their conformity to the list set out in the notice on carrying out of the auction, and also to the requirements of the legislation of the Russian Federation and the present Regulation;
n) record applications in the process of their receipt in the log-book of applications;
o) make decisions and inform the applicants about their admission to participation in the auction or about refusal in the admission to participation;
p) appoint the auctioneer from its employees (in the open price offer);
q) signs the report on the auction results;
r) organise the preparation and publication of the notice on the auction results on official sites of JSC "IDGC Holding" and the Company;
s) complete and sign the purchase-and-sale contract  for and on behalf of the seller on the basis of the power of attorney given out by the seller;
t) list to the seller the deposit of the winner of the auction on account of payment of the acquired property;
u) watch performance by the buyer of the terms of the purchase-and-sale contract regarding payment of the  acquired property.
The actions of the agent specified in subitems a, b, c, d, e, f, g, h and s are to be coordinated with the Company's division responsible for sale.
4. The committee on the auction carrying out shall:
a) define the winner of the auction, make out and sign  the report on the auction results;
b) observe the course of carrying out of the auction and provide the procedure of its carrying out;
c) make the decision to recognise the auction as failed.
5. The decisions of the committee are registered in the minutes that are signed by all members of the committee who took part in the session.
6. In case of decision-making to recognise the auction as failed, the decisions of the committee shall be approved by a simple majority of votes of the participants present at the meeting. During the vote each member of the committee decisions are accepted by the simple majority of voices of members of the committee present at session. At the voting each member of the committee has one vote. The committee is authorised to solve issues within its competence, if there is at least half of its members present at the meeting. If the votes for and against are equal, the committee will take the side of the Chairman. In particular, when signing the contracts the opinions of the committee members shall be expressed in the words 'for' and 'against'.
II. The procedure of preparation of the auction
7. For participation in the auction the applicant shall bring the deposit to the account of the agent at a rate of 20 % from the initial price, in the terms specified in the notice, on the basis of the deposit contract concluded with the agent. The document confirming receipt of the deposit into the account of the agent is the extract from the agent's account.
8. For participation in the auction the applicant represents to the agent when due hereunder the application under the form approved by the agent, the payment document with a mark of the bank of the payer about the execution for acknowledgement of transfer by the applicant of the established deposit to the account of support of payment of property purchased at the auction and other documents according to the list published in the notice on holding of the auction.
The application with all documents attached to it shall be sent to the agent by mail to the address specified in the notice or shall be presented by the applicant or its plenipotentiary directly at the place of reception of the applications.

9. In case of carrying out of the auction with the closed price offer, the application should contain a price offer with indication of the price proposed by the applicant with number and its signature. In case if different prices are written in words and in numbers, the price written in words is considered to be the right one. 

10. The application should also contain the instructions that the applicant is acquainted with the purchase-and-sale draft contract (it may take it from the agent for study) and shall act in conformity to the terms of above said draft contract.
11. The application and inventory of the presented documents are made in 2 (two) copies; one of these copies is given to the agent, and the other, to the applicant.
12. One applicant has the right to submit only one application form for participation in the auction and only one price offer for the property (in the closed price offer).
13. The agent shall refuse the applicant in application reception in the following cases:
a) The application is presented after the expiry of the term of the applications acceptance specified in the notice;
b) The application is presented by the person who was not authorised by the applicant to execute  such actions;
c) Not all documents provided in the notice about the auction were presented not, or they were drawn up in the wrong way;
d) The presented documents do not confirm the right of the applicant to be the buyer of the property according to the legislation of the Russian Federation.
The specified list of the bases for refusal in reception of an application is exhaustive.

14. At returning of the application and the documents attached to it under the inventory, the agent shall make on the copy of the inventory of the documents remaining with the applicant a mark about refusal in reception of the application with indication of the reason for the refusal and shall certify it with its signature with indication of the date and time. The application with documents attached to that was not accepted shall be sent on the day of its reception to the applicant or its plenipotentiary on receipt or by mail (certified mail).
15. The application with documents attached to it shall be registered by the agent in the log-book of applications with assignment to each application of number and with indication of the date and time of giving the documents (number, month, year and time in hours and minutes). The agent shall make a mark on each copy of the application about acceptance of the application with instructions of its number, date and acceptance time. The agent shall make the same mark on the copy of the inventory of the documents remaining with the applicant.
16. The registered application is the offer (offer) that was sent to the seller with the offer of the applicant that expresses its desire to consider that it concluded with the seller the purchase-and-sale contract of the property under the acquisition price proposed by the applicant (in the closed price offer).
17. The agent shall takes measures on maintenance of safety of applications and documents attached to them, including offers about the property price (in the closed price offer) till the moment of their consideration at a committee meeting.
18. Before the recognition of the applicant as the participant of the auction it has the right to withdraw its application in a written notice. In case the application is withdrawn before the date of end of reception of applications, the deposit sent by the applicant shall be returned within 3 (three) bank days from the moment of reception of the notice on withdrawal of the application. In case the application is withdrawn later than the date of end of reception of applications, the deposit shall be returned in the procedure set for the auction participants. 

19. The next day after the end of applications acceptance the agent shall examine the applications and the documents of applicants, shall set the fact of reception from the applicants of deposits on the basis of the extract from the corresponding account. The representative of the seller may be involved in study of the applications. Absence of an extract from the corresponding account may form the basis for refusal to the applicant in the admission to participation in the auction. On the basis of the results of study of the documents, the agent shall make the decision on recognition of applicants participants of the auction or on refusal in admission of applicants to participation in the auction. The decision of the agent shall be registered in the applications acceptance report.
20. The applications acceptance report shall contain the list of the accepted applications with indications of the names of the applicants, the names of the applicants recognised as participants of the auction and the names of applicants that were refused to take part in the auction with indication of the reasons for refusal.
21. The applicant gets the status of the participant of the auction from the moment of signing by the agent of the report of the applications acceptance.
22. In case less than two participants are admitted to the auction, the auction shall be considered invalid by the committee.

23. The applicants considered to be the auction participants and the applicants that were not allowed to take part in the auction are notified about the made decision not later than the next working date from the moment of registration of this decision in the applications acceptance report through delivery on receipt to them or to their authorised representatives of the corresponding notice or sending this notice by mail in a registered letter; other means of communication may be used additionally.
III. The procedure of carrying out of the auction
24. The auction with the closed price offer is held in the following way:
a) On the day of carrying out of the auction, before opening of the envelopes with the price offers, the committee shall check that they were not opened before; this is registered in the minutes about the results of the auction;  
b) The committee shall study the offers of prices for property of the auction participants. The offers containing the price below the initial price are not taken into consideration;
c) At the announcement of the offers, apart from the auction participant the offer of which is being studied, other participants of the auction or their authorised representatives that have a properly issued power of attorney may be present;  
d) The winner of the auction is the participant who offered the greatest price. In case if the greatest price was offered by some participants, the winner is the participant the application of which/whom was registered before others applications;

e) The decision of the committee on definition of the auction winner is registered in the minutes about the auction results made in 4 (four) copies;
f) The minutes about the results of the auction are signed by the auction winner or its authorised representative, the agent and the members of the committee. According to item 5 of article 448 of the Civil Code of the Russian Federation, the signed report on the results of the auction has the power of a contract. In case of signing of the report on the results of the auction by proxy, such power of attorney should be attached to the report;
g) In case of absence in the place of carrying out of the auction of the auction winner or the representative of the winner authorised to sign the minutes about the auction results:
• four copies of the minutes about the auction results shall be made without a signature and a seal of the auction winner;
• the agent shall immediately send to the auction winner by  fax communication a notice about the victory at the auction and all four copies of the specified report;
• the agent shall ask the auction winner about reception of all four copies of the report;
• the auction winner shall  immediately sign and certify each of the four copies of the minutes about the auction results and shall send three of them by fax communication to the agent;
• the minutes about the auction results signed in this way shall be considered valid by the parties till the following arrival of the auction winner of its authorised representative to the agent for drawing up of the purchase-and-sale contract and mutual assurance by the parties of facsimile copies by original signatures and seals of the parties.
25. The auction with the open price offers shall be carried out in the following order:
a) on the day of carrying out of the auction before its opening all participants shall undergo the registration procedure. The participants are allowed to take part in the auction only if they have the right or documentary certified powers to sign the minutes about the results of the auction;
b) the auction is conducted by the auctioneer in the presence of the members of the committee that arrange carrying out of the auction;
c) the auction participants are given numbered cards of the auction participant 
(the 'cards');
d) the auction shall start from declaration by the auctioneer about the auction opening;
e) after opening of the auction the auctioneer shall disclose the general information about the auction; the kind of the property, its main characteristics, the initial price and the auction stage;
f) after announcement by the auctioneer of the initial price, the participants of the auction shall declare this price by raising up their cards;
g) after declaration by the auction participants of the starting price, the auctioneer shall ask the auction participants to declare their price offers that are higher than the starting price. Each next price that is more than the previous one by the price increment shall be declared by the participants by raising their cards. In case the declared price is divisible by the price increment, this price shall be declared by the auction participants by raising up the cards and its declaration.
h) The auctioneer shall name the number of a card of the auction participant that was the first to declare the initial or subsequent price, specify this participant and declares the declared price as the sale price. In the absence of offers from other participants of the auction, the auctioneer shall repeat this price three times. If before the third repetition of the declared price no participant lifted a card and declared a new price, the auction shall come to its end;
i) On termination of the auction the auctioneer shall declare the property sale, name its sale price and the number of the card of the auction winner. The auction winner is the participant the price of which/whom was the last at the auction;
j) The price of property offered by the auction winner shall be registered in the minutes about the auction results made in 4 (four) copies;
k) The minutes about the results of the auction is signed by the auction winner or its authorised representative, the agent, the auctioneer and the members of the committee;

l) If the auction winner or its authorised representative avoids or refuses to sign the minutes about the auction results, the auction is considered to be failed. The auction winner loses the right to purchase property, and he/she/it does not receive the deposit;
m) If, after the triple announcement of the initial price of sale, none of the auction participants lifted a card, the auction is considered to be failed;
n) The recognition of the invalidity of the auction is fixed by the committee in the minutes about the results of the auction.
26. The minutes about the results of the auction should contain:
a)the  information about the property (the name, quantity and a brief description. For objects of the real estate the name is specified according to their legal documents);
b) the information about the buyer;
c) the price of acquisition of the property offered by the buyer;
d) the sanctions applied to the auction winner in case of infringement by it of the terms of signing of the purchase-and-sale contract (charge of the fee for each day of delay of signing of the contract, loss of the brought deposit);
e) Other necessary data.
27. The notice about the auction results shall be placed on the official sites of JSC "IDGC Holding" and the Company within 3 (three) days after signing of the minutes about the auction results and shall contain (depending on the results of the auction) the name, the main properties and the location of the sold property, the initial price and the sale price of the property or the information that the auction failed.
28. The deposits are sent back to the auction participants (applicants), except for the winner, within 5 (five) bank days from the date of the auction carrying out.

IV. The procedure of registration of the purchase-and-sale contract of property, payment of property and its transmission to the buyer
29. The property purchase-and-sale contract concluded between the seller in the name of the agent operating on the basis of the power of attorney given out to it by the seller and the auction winner that must include the minutes about the results of the auction is made out not later than in 20 (twenty) days after signing of the minutes about the results of the auction.
30. Payment of the property purchased at the auction is made in the order, amount and terms defined in the purchase-and-sale contract of property. The purchase and sale contract stipulates payment of penalty in case the auction winner avoids or refuses to pay for the property. 
31. The deposit brought by the auction winner to the account of the agent is set off on account of payment of the acquired property and listed by the agent to the seller within 5 (five) bank days from the date of registration of the purchase-and-sale contract.
32. Assignation to the auction winner and registration of the property rights to property is carried out under the legislation of the Russian Federation and the terms specified in the purchase-and-sale contract.
Appendix 3. Standard regulation about arrangement of the sale of non-core assets through a public offer
I. General provisions
1. The present Regulation defines the procedure of arrangement of sale of non-core assets of IDGC of North-West (the 'property') through a public offer (the 'sale').
In case of sale without attraction of the agent its power are carried out by the seller.
2. The seller shall:
a) establish the price of the initial offer of the sold property (the 'price of the initial offer') equal to the initial price of the property at the auction recognised as failed and the floor price of the offer (the 'cut-off price'), equal to 50 (fifty) percent of the price of the initial offer;
b) define the form of carrying out of sale (with an unlimited or limited number of participants);
c) provide conditions for survey of the sold property or first study of it;
d) provide information about the issuer in case the sale subject are securities;
e) provide assignation to the buyer and make other actions provided in the purchase-and-sale contract;
f) define the main treaty provisions of purchase and sale, except for the price that will be defined on the basis of the results of the public offer.
3. The agent shall:
a) define the place, start and end dates of reception of  applications and the place where the results of the sale will be summed up;
b) define the amount of fall of the price of the initial offer (the 'step of the price fall') established in the form of a fixed sum of not more than 5 (five) percent of the price of the initial offer that does not change throughout the whole procedure sale and the time period (not less than 3 (three) days) after which the price starts falling down gradually (the 'period of the price fall');
c) inform the applicants about the conditions of study of the sold property;
d) provide preparation of the documentation necessary for carrying out of the sale, including the form of the application, the form of the magazine of registration of applications and the text of the purchase-and-sale contract;
e) in case of carrying out of an open public sale (with an unlimited number of participants), organise preparation and publication of the notice about the property sale in the local and, if needed, the federal mass media and on the official sites of JSC "IDGC Holding" and the Company not later than in 10 (ten) days prior to the beginning of the applications acceptance;
f) in case of carrying out of sale with participation of a limited circle  of applicants,  organise the publication of the announcement of sale
. After reception from the applicants of information about their interest in property acquisition, send to them in an individual order a notice about the sale not later than in 10 (ten) days before the start of reception of applications;
g) provide conditions for study by the applicants of the documentation necessary for carrying out of the sale, requirements for its registration and send the documentation to the applicants under their letters of inquiry;

h) check the correctness of registration of the applications presented by applicants and documents, define their conformity to the list set out in the notice about the sale and also to the requirements of the legislation of the Russian Federation and the present Regulation;
i) register the first application in the registration logbook with instructions of the date and time of its receipt or refuse the applicant in application registration;
j) make the decision to consider the sale invalid;
k) organise the preparation and publication of the notice about the sale results on the official sites of JSC "IDGC Holding" and the Company;
l) draw up and sign the purchase-and-sale contract of property for and on behalf of the seller on the basis of the power of attorney given out to him/her/it by the seller;
m) watch performance by the buyer of treaty provisions of purchase and sale regarding payment of the acquired property.
 The actions of the agent specified in subitems a,b, d, e, f, l and m shall be coordinated with the division of the Company responsible for  sale.
II. Arrangement of call for applications
4. The applications with all documents attached to them shall be given to the agent directly in the place where the applications are sent to specified in the notice. The agent shall receive the applications during the term specified in the notice till the registration of the first application in the registration logbook. The term of the call for applications shall be not less than 30 (thirty) working days.
5. The application and documents attached to it shall be accepted by the agent only from the persons entitled to conclude the purchase-and-sale contract on the day of registration of the application.
6. The application shall contain in numbers or in words the price of property equal to the price of the initial offer or the price of the offer generated at the moment of call for the application as a result of reduction of the price of the initial offer. In case if different prices are written in figures and in words, the price in words should be taken into account. The application shall contain the indication that the applicant completely and unconditionally accepts the public offer on property sale, studied the contract draught of purchase and sale of property (he/she/it may take it for study from the agent) and shall conclude the contract under the price generated at the moment of call of the application on the day of registration of the application.
7. The application and the inventory of the applied documents are made and transferred to the agent in 2 (two) copies. One copy of the inventory remains at the agent, and another, with the agent's marks about reception of the application and of the documents attached to it, at the applicant.
8. On the basis of the results of consideration of the received application and the documents attached to it, the agent shall register the application or refuse to register it.
9. The agent shall refuse to register the application in case if:
a) the property has already been sold;
b) the application is presented after the expiry of the term of the applications acceptance specified in the notice;
c) not all documents provided in the notice were presented, or they were drawn up in the wrong way;
d) the application is presented by the person unauthorised by the applicant for such actions;
e) the presented documents do not confirm the right of the applicant to be the buyer of the property under the legislation of the Russian Federation;
f) the person who presented the application has no right or powers to conclude the purchase-and-sale contract on the day of the registration of the application.
The specified list of the bases for refusal in application registration is exhaustive.
10. At refusal in registration of the application, the agent shall make a copy of the inventory of the documents remaining with the applicant, a note about refusal in registration of the application with indication of the reason for refusal and sign it with indication of the date and time. The application that was not registered shall be sent with the documents attached to it back to the applicant or its authorised representative on receipt on the day of its submission.
11. Refusal of the agent to register the application shall be registered in the registration logbook with the indication of the reason for refusal. .
12. At registration of the application the agent shall make on both copies of the document  inventory a note about registration number appropriated to the application and the date and time of its registration in the registration logbook.
13. The buyer of property is the applicant whose/which application was registered the first.
14. The decision of the agent to consider the applicant as the purchaser shall be registered in the registration logbook, with indication of the following
a) information about the property (the name and quantity);
b) information about the buyer;
c) the price of acquisition of the property offered by the buyer;
d) other necessary information.
15. After the registration of the decision to recognise the applicant as the buyer, it or its authorised representative is offered to sign immediately the purchase-and-sale  contract
16. The notice about the sale results shall be published on the official sites of JSC "IDGC Holding" and the Company within 3 (three) days after carrying out of the sale and shall contain (depending on the results of the sale) the information about the name, main properties and location of the sold property, the initial price and the price of sale of property or the information that the sale was considered to be failed.
17. If in the term of the call for applications for the property to be sold specified in the notice none of the applications was registered, the sale is considered to be failed, and this is fixed in the registration logbook. 

III. The procedure of registration of the purchase-and-sale contract of property, payment of property and transmission of it to the buyer
18. The purchase-and-sale contract of property between the seller in the name of the agent operating on the basis of the power of attorney given out to him/her/it by the seller and the buyer of property or its authorised representative is concluded on the day of logging of the first application.
In case of signing of the purchase-and-sale contract by proxy, such power of attorney should be attached to the contract.
19. Payment of acquired property shall be made in the order, amount and terms defined in the purchase-and-sale contract of property. Under the purchase-and-sale contract, if the buyer avoids or refuses to pay property, he/she/it shall pay a forfeit in the amount of 20% of the price of the property.  
20. Assignation to the buyer and registration of the rights to property is carried out according to the legislation of the Russian Federation and the terms specified in the purchase-and-sale contract.
Appendix 4. Standard regulation about arrangement of the sale of non-core assets without announcing the price
I. General provisions
1. The present Regulation defines the procedure of arrangement of sale of non-core assets of IDGC of North-West (the 'property') without the price announcement (the 'sale').
In case of sale without attraction of the agent, its powers are carried out by the seller.
2. The seller shall:
a) define the form of carrying out of the sale (a public open sale or a sale with a limited circle of applicants);
b) provide conditions for survey of the sold property or study of it;
c) provide information about the issuer in case the sale subject are securities;
d) provide assignation to the buyer and make the necessary actions connected with transition to it of the property rights.
e) define the main terms of the purchase-and-sale contract, except for the price that will be defined on the basis of the sale results.

3. The agent shall:
a) create the committee on sale carrying out (the 'committee') and confirm its structure. The committee cannot consist less than of three members. The general number of members of the committee should be odd;
b) define the place, start and end dates of call for applications and the place and date of carrying out of the sale;
c) provides preparation of the documentation necessary for carrying out of the sale, including the form of the application, form of the price offer,  form of a log-book of applications, forms of the report about the reception of the applications, form of the notice of the applicants who/which were recognised as participants of sale and were not admitted to participation in the sale, forms of the report about the results of the sale and the text of the purchase-and-sale contract;
d) in case of carrying out of an open public sale,  organise preparation and publication of the notice on sale in the local and,  if needed, federal mass media and on the official sites of JSC "IDGC Holding" and the Company not later than in 30 (thirty) days prior to sale summarising;
e) in case of carrying out of the  sale with participation of a limited circle  of applicants,  organise the publication of the announcement of sale
. After reception from the applicants of the information about their interest in property acquisition, dispatch them in an individual order the notice on sale carrying out not later than in 30 (thirty) days prior to summing up of the sale results;
f) inform the applicants about the conditions of study of the sold property;
g) provide conditions for study by the applicants of  the documentation necessary for carrying out of the sale, requirements for its registration and send the documentation to the applicants under their letters of inquiry;
h) accepts _______ from the applicants their application for participation in the sale and the documents attached to them under the inventory made by them, including  the price offers, or refuse to accept their applications;
i) checks the correctness of registration of the applications presented by applicants and documents, define their conformity to the list set out in the notice about
sale and the requirements of the legislation of the Russian Federation and the present Regulation;
j) record applications in the process of their receipt in the log-book of applications;
k) make the decision and notify applicants about  the admission to participation in the sale or about refusal in the admission to participation;
l) signs the report on the sale results;
m) organise the preparation and publication of the notice about the sale results on the official sites of JSC "IDGC Holding" and the Company;
n) draw up and sign the purchase-and-sale contract of property for and on behalf of the seller on the basis of the power of attorney given out to him/her/it by the seller;
o) watches performance by the buyer of the terms of the purchase-and-sale contract regarding payment of the acquired property.
The actions of the agent specified in subitem a, b, c, d, e and n shall be coordinated with the division of the Company responsible for sale.
4. The committee on carrying out of sale:
a) define the buyer of property, draw up and sign the report about the sale results;
b) observe the course of summarising of the sales;
c) make the decision whether to consider the sale failed or not.
5. The committee's decisions are registered in the minutes that are signed by all members of the committee who took part in the meeting.  
6. In case of decision-making on recognition of the sale as failed, the decisions of the committee shall be approved by a simple majority of members of the committee present at the meeting. During the vote each member of the committee has one vote. The committee is authorised to solve issue. If votes for and against the decision are equal, the committee shall approve the decision chosen by the chairman. At signing of the minutes the members of the committee express their opinions in words 'for' and 'against'. 
II. The procedure of arrangement of call for applications and price offers
7. For participation in the sale the applicant shall present to the agent the application. The application with all documents attached to it shall be sent to the agent by mail to the address specified in the notice or shall be submitted by the applicant or its authorised representative directly in the place of call of the applications.
8. The application shall contain the offer on the price of property with instructions of the price of acquisition offered by the applicant in figures and in words. In case if different price are written in figures and in words, the price written in words shall be taken into consideration. 
9. The application shall contain the instructions that the applicant studied the contract draught of the purchase-and-sale of property (that he/she/it may take from the agent for study) and shall execute all its terms.
10. The application and the inventory of the presented documents are made in 2 (two) copies, one of which shall remains at the agent, and another, at the applicant.
11. One applicant has the right to submit only one application form for participation in the sale and only one offer on the price of acquisition of the property.
12. The agent shall refuse to receive the applications if:
a) the application is presented after the expiry of the term of the applications acceptance specified in the notice;
b) the application is presented by the person unauthorised by the applicant for such actions;
c) not all  documents provided in the notice on sale are presented , or they were drawn up in the wrong way;
d) The presented documents do not confirm the right of the applicant to be the buyer of the property under the legislation of the Russian Federation.
The specified list of the reasons for refusal in application reception is exhaustive.
13. At returning of the application and documents attached to it under the inventory of documents, the agent shall make a copy of the inventory of the documents remaining with the applicant, with a notice about refusal in reception of the application with instructions of the reason for the refusal and sign it with the indication of the date and time. The application that was not accepted _______ which documents attached to it shall be returned on the day of its submission to the applicant who sent it or its authorised representative on receipt or by mail (certified mail).

14. The application with the documents attached to it is registered by the agent in a log-book of applications with assignment to each application of a number and with indication of the date and time of submission of the documents (number, month, year and time in hours and minutes). The agent makes a note on each copy of the application about acceptance of the application with indication of its number, date and time of acceptance.
The agent shall make the same note on a copy of the inventory of the documents remaining with the applicant.
15. The registered application is the offer of the applicant that was sent to the seller and expresses his/her/its intention to consider that he/she/it concluded with the seller the purchase-and-sale contract of property under the acquisition price offered by the applicant.
16. The agent takes measures on maintenance of safety of applications and documents attached to them, including offers on the price of property till the moment of their consideration at the meeting of the committee.
17. Before the recognition of the applicant as the participant of the sale he/she/it has the right to withdraw the notice in writing the registered application.
18. The next day after the end of the call for applications the agent shall study the applications and documents of applicants. The representative of the seller may be involved in the study of the applications. On the basis of the study, the agent shall make a decision on recognition of the applicants as participants of sale or on refusal in the admission of applicants to participation in the sale. The decision of the agent shall be registered in the minutes about call for applications.
19. The minutes about call for applications shall contain a list of the received applications with indication of the names of the applicants, the names of applicants recognised as sale participants and the name of the applicants that were not allowed to take part in the sale with indication of the reason for the refusal. 
20. The applicant gets the status of the participant of sale from the moment of signing by the agent of the minutes about call for applications.
21. The applicants recognised as participants of sale and the applicants who were not admitted to participation in the sale are notified on the accepted decision not later than the next working day from the moment of registration of the given decision in the minutes about call for applications by delivery to them or to their authorised representatives on receipt of a corresponding notice or sending this notice by mail in a registered letter; other means of communication may be used for this.
22. If in the term of call for applications specified in the notice none of the applications was registered, or on the basis of the results of the study of the registered applications none of the applicants was admitted to participation in the sale, the sale shall be considered invalid, and this shall be fixed in the minutes about the results of the sale. 
III. Summing up the sale results
23. On the day of summing up the sale, before opening the envelopes with offers on the price of acquisition of property, the committee shall check their integrity that is fixed in the minutes about the sale results.
24. After the check of integrity and safety of envelopes, the committee shall study the price offers of the sale participants.
25. Other participants of the sale or their authorised representatives that have the power of attorney may be present at the announcement of the offer, apart from the participant of the sale which/whose offer is announced. 
26.The buyer is:
a) At acceptance to consideration of one price offer - the participant who has submitted this offer;
b) At acceptance to consideration of several price offers - the participant who offered the greatest price for the sold property;
c) In case some participants offered the greatest price for the sold property - the participant the application of whom/which was registered the first.

27. The decision of the committee on definition of the buyer is made out by the minutes about the sale results made in 4 (four) copies.
28. The minutes about the sale results are signed by the buyer or its authorised representative, the agent and the members of the committee. According to article 448 item 5
of the Civil Code of the Russian Federation, the signed minutes about the sale results have the power of a contract. In case of signing of the minutes about the sale results by proxy, such power of attorney should be attached to the minutes.
29. In case of absence in the place of summarising the sale of the buyer or his/her/its representative authorised to sign the minutes about the results of the sale:
a) four copies of the minutes about the sale results are made without the signature and the seal of the buyer;
b) the agent shall send immediately by fax a notice about its victory in the sale and all four copies of the specified minutes;
c) the agent shall ask the buyer by phone about reception of all four copies of the minutes;
d) the buyer is obliged to sign and seal each of the four copies of the minutes about the sale results and send three of them by fax to the agent;
e) The minutes about the sale results signed in this way shall be considered valid by the parties till the arrival of the purchaser or its authorised representative to the agent for registration of the purchase-and-sale contract and mutual guarantee by the parties of the facsimile copies with their signatures and seals. 
30. The minutes about the sale results of property should contain:
a) information about the property (the name, quantity and brief description. For objects of the real estate the name is underlined according to the regulation documents);
b) information about the buyer;
c) the price of acquisition of the property offered by the buyer;
d) the sanctions applied to the buyer in case of infringement by him/her/it of the terms of signing of the purchase-and-sale contract (charge of the fee for each day of delay of signing of the contract);
e) other necessary information.
31. The notice about the sale results takes places on the official sites of JSC "IDGC Holding" and the Company within 3 (three) days after signing of the minutes about the sale results and should contain (depending on the results of the sale) the information about the name, the main characteristics and the location of the sold property, the initial price and the price of sale of property or the information that sale is recognised as failed.
IV. The procedure of registration of the purchase-and-sale contract of property, payment of property and transmitting it to the buyer
32. The purchase-and-sale contract of property concluded between the seller in the name of the agent operating on the basis of the power of attorney that were given to it by the seller, and the buyer that contains the minutes about the sale results, shall be drawn up not later than 20 (twenty) days after signing the minutes about the sale results. 
33. Payment of acquired property is made in the order, amount and terms defined in the purchase-and-sale contract of property. The purchase-and-sale contract provides payment of the penalty at a rate of 20 % of the price of property in case of evasion or refusal of the buyer of property payment.
34. Assignation to the buyer and registration of the rights to property is carried out under the legislation of the Russian Federation and the terms specified in the purchase-and-sale contract.

Appendix 5. The procedure of information support of the sale of non-core assets with participation of a limited circle of applicants
1. For the purpose of definition of a limited circle of applicants for participation in the sale of non-core assets the agent shall publish the announcement of the sale that is a preliminary notice about  intention to hold a competitive sale. The announcement publication may be held in the following ways:
a) publication on the official sites of the Company and JSC "IDGC Holding";
b) publication in the local and, if necessary, federal mass media;
c) address dispatch to potential applicants;
d) other ways of publication.
2. The announcement shall contain the following information:
a) notice about the intention to arrange the sale of non-core assets with indication of their name and location;
b) notice about the fact tat the  announcement about the sale may not be regarded as invitation to take part in it
c) transmission of restrictions for applicants for participation in the sale according to the legislation of the Russian Federation;
d) invitations to persons who are interested in acquisition of assets and have the right to do so, inform the agent about the made decision to purchase non-core assets.
e) the name of the agent, post address, contact phones, the  electronic address by which the interested persons may inform the agent about their decision to take part in the sale of the non-core assets and leave their contact information;
f) term
 during which all persons who have the rights to purchase non-core assets may inform about their wish to purchase the assets;
g) the notice about the fact that after the agent receives the information about the desire of the person to purchase non-core assets, he/she/it will receive a notice about the seal in the individual order;
h) other essential information that the agent, in coordination with the seller, will consider expedient to place in the announcement.
3. After reception of the information on the desire of the person who does not conform to the restrictions specified in the announcement to purchase the non-core assets, the agent shall send to him/her/it the notice about the sale drawn up under the requirements of the present Regulation.  
4. In case of sale without attraction of the agent, the information support shall be made in the fixed order by the Company's division responsible for sale.

Appendix 6. Requirements to the contents of the minutes about the sale results
1. General information
Name of the seller.
The name and main properties of the sold property.
Location of the sold property.
Residual cost of the property on the balance, RUR

Market cost of property, RUR 

Information about encumbrance of property.
Way of sale.
Form of sale (open or closed price offer).
Date and place of publication of the notice on sale (in case of carrying out of an open price offer (with an unlimited number of participants)).
Date and place of publication of the announcement (in case of carrying out of a closed price offer (with a limited circle of participants)).
Date and place of the publication or placing of advertisements.
Additional actions of the agent directed to sale of property.
Dates (date, time in hours and minutes) of the beginning and end of the call for applications.
Date of carrying out (summarising) of the sale.
Participants of the sale.
The applicants who were not allowed to registration of applications, to participation in sale and the reasons for the refusal given to them.
The information about the purchase-and-sale contract:
a) the buyer;
b) the sale price, RUR;
c) conditions and imprisonment terms;
d) the information about payment of property by the buyer.
The reasons for recognition of the sale as failed.
Commission paid to the agent, RUR and % of the sale price.
Expenses of the agent, RUR (with attachment of vouchers):
a) on publication of the notice about the sale;
b) on placing of advertising and additional actions directed to the sale of property;
c) travelling and living expenses;
d) on dispatch to applicants of the documentation.
2. Information additionally provided at the auction 
The form of carrying out of the auction on the way of submission of the price offers (closed or opened).
The initial price of the property, RUR
Auction step (in the open price offer), RUR

3. Information additionally provided at an open public offer
The initial price of the property, RUR
Step of the setback of the price, RUR
The period of the price fall, days.
The cut-off price, RUR
� In case of sale without attraction of the agent – on the basis of the report of the corresponding division of the Company that organises the sale 


� In case of sale without attraction of the agent – the Company’s division that organises the sale


� Under the order of information support of the sale of non-core assets with participation of a limited circle of applicants set out in Appendix 5 to the present Regulation 


� Under the order of information support of the sale of non-core assets with participation of a limited circle of applicants set out in Appendix 5 to the present Regulation


� Not less than 10 working days from the moment of placement of the announcement on the official site of the Company
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